
Previous: 7,200.8 PSEi change: -0.89%

High: 7,219.6 Best: JFC +2.51%

Low: 7,129.2 2nd best: MER +1.17%

Close: 7,137.0 2nd worst: MEG -5.43%

Val. traded (mn): 3,254.3 Worst: SCC -7.50%

Tenor Change Yield Tenor Change Yield

3 months -0.0230 3.2800 5 years -0.0440 4.3380

6 months -0.0040 3.4700 7 years -0.0560 4.3710

1 year +0.0060 3.9020 10 years -0.0520 4.4040

2 years +0.0090 4.0710 20 years -0.0490 5.0020

3 years -0.0150 4.2170 30 years +0.0160 5.1790

4 years -0.0310 4.2970

Previous Close Previous Close

PHP/USD 50.830 50.800 EUR/USD 1.1093 1.1060

Tenor Change Yield Tenor Change Yield

3 months +0.0153 1.5535 5 years +0.0340 1.3474

6 months +0.0128 1.5363 10 years +0.0204 1.5272

2 years +0.0398 1.3530 30 years +0.0073 2.0069

Philippine peso

February 4, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities remain bearish due to increasing concerns with the coronavirus. Meanwhile, local fixed income yields fell and the Philippine peso slightly

strengthened in anticipation of a possible rate cut from the BSP and ahead of the inflation report. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities, US treasury yields, and the US dollar rose following the release of the upbeat ISM manufacturing data at 50.9. Similarly, the European equities

slightly rose as the Eurozone manufacturing data improved. Meanwhile, Asian equities continued to track losses on the escalation concerns on the coronavirus.

 Local fixed income yields continued its downward trend ahead of the
announcement of inflation data on February 5 and the monetary policy meeting
on February 6 where the market expects a rate cut. On average local yields
decrease by 2.21 bps DoD across the curve. This was led by the belly which fell
by 3.65 bps DoD, followed by the long-end which declined by 2.83 bps DoD and
the short-end by 0.30 bps DoD.

 Local equities continued to sink to 7,137.03 (-0.89% DoD) as investors
became increasingly cautious with the potential economic impact by the fast
spreading coronavirus As of February 3, 2020, the cases under investigation in
the Philippines increased to 80 while there were 17,205 confirmed cases in
China.

 The IHS Markit reported an improvement in the Philippine Manufacturing
purchasing manager's index from 51.7 in December 2019 to 52.1 in January
2020. This signals a mild improvement in domestic production firms in
comparison to the generally subdued performance across the Association of
Southeast Asian Nations. The Philippine factories benefited from faster growth
in new orders and output, despite the impact of the Taal volcano eruption and
worsening traffic conditions.

 Manila Water Co., (PSEi Ticker: MWC) agreed to sell a 25% to Philippine
billionaire Enrique K. Razon, Jr.'s Prime Metroline Holdings, Inc. This raises
Php10.7 billion in additional equity capital for Manila Water's long-term strategic
initiatives. Under the subscription agreement, Ayala Corp. will still remain as the
largest shareholder of the water utility company with a 38.6% stake.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities rose on the back of higher-than-expected ISM manufacturing data at
50.9, expected is at 48.5. The Markit US manufacturing index was also higher than
estimate at 50.9. The DJIA closed at 28,399.81 (+0.51%) and the S&P 500 ended
at 3,248.92 (+0.73%).

 Asian equities continued to track losses following the return of the China from an
extended lunar new year holiday amid raised concerns on the economic impact
fromt the epidemic. The MSCI APxJ closed at 529.07 (-0.58% DoD).

 European equities made some gains after Eurozone manufacturing activity data
modestly improve at 47.9 from 47.8 but still remains in contraction territory. The
MSCI Europe closed at 138.05 (+0.20% DoD).

 US Treasury yields rose following the upbeat ISM manufacturing data that
boosted investor's sentiment. On average, yields closed at 1.5363% (+2.16 bps
DoD), with the 10Y ending at 1.5272% (+2.04 bps DoD) and the 2Y closing at
1.353% (+3.98 bps DoD).

 The US Dollar regains its strength after the release of the manufacturing data in
US which was higher-than-expected at 50.9. The DXY index closed at 97.80
(+0.42%).

 The Philippine peso slightly strengthened in anticipation of a possible rate cut
from the Bangko Sentral ng Pilipinas and ahead of the inflation report on
Wednesday. The USD/PHP pair closed at 50.80 (-0.06% DoD).


